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Skill or luck?
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The story behind
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FIRM, PEOPLE AND HISTORY OF  ALPHAPREDICTOR® 

About the firm

Parala was established nearly twenty years ago by a collaboration of experienced industry professionals and world class academics in the 
field of financial market behaviour

Our investment strategy is firmly rooted in academic research, and has been honed over a decade through practical experience

Parala advises on $2.7 billion of assets, including discretionary funds

Origins of AlphaPredictor® for forward-looking fund rankings

• 2006 – Methodology published by our academic founders in Journal of Financial Economics highlighting the predictability of fund manager 
skills and building Alpha generating portfolios

• 2008 – Parala founded to build the AlphaPredictor® technology, launch forward-looking fund ratings and help investors select better funds 
and build better portfolios

• 2013 – Mass affluent digital service launched by Pure Research that harnessed AlphaPredictor® covering 40 fund peer groups registered 
for sale in the UK and introducing the market to forward-looking fund ratings

• 2016 – Parala begins providing asset allocation services and multi-asset strategies for institutional investors

• 2026 – Launch of AlphaPredictor® Insights as a dedicated fund selection tool with Tricio
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PARALA’S TEAM

Ben Gillen: Portfolio Optimization – Professor of Economics at Claremont McKenna College. Expert in applying Bayesian 
probabilistic estimations when dealing with covariance matrices for large data sets. Extensive experience in portfolio optimization 
techniques

Steven Goldin: Strategy and Product Design – Expert in asset allocation, portfolio construction and investment product design. 
Extensive experience in creating smart beta indices through his leadership of the Strategy Index business at S&P

Allan Timmermann:  Forecasting Market Behavior – Atkinson Epstein professor of Finance at UCSD. Recognised as a leader in 
applying econometric forecasting techniques to identify factors that determine the behavior of prices and expectations in financial 
markets. Has developed new methods to forecast under structural breaks, to use forecast combinations and to evaluate predictive 
skills

Reza Vishkai: Investment Management – Extensive investment management experience through leadership positions in two of the 
largest global asset managers. Set up and managed the Structured Solutions and Hedge Fund businesses at Schroders and oversaw 
and managed the Specialist Investment team at Insight Investment that comprised the firm’s absolute return, equities, and private 
investment capabilities. 

Russ Wermers: Modelling Market and Investor Behavior – Bank of America Professor of Finance and Director, Center for Financial 
Policy at the Smith School of Business, University of Maryland. Expert in analyzing financial market behavior  with a focus on 
designing and evaluating investment strategies.  Has published extensively on Bayesian investing with predictability in returns
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Overview of the AlphaPredictor® model

7



© Tricio Investment Advisors Ltd. 2026

Breaking down excess return of a fund

(with examples of some Beta factors)

Example - Size: return of 

small cap – return of big 

cap stocks

Example - Value: return of high 

book-to-price stocks – return of 

low book-to-price stocks 

Factor 1 - 

Market

Factor 2

Factor 3

Factor 4 Example - Momentum: return 

of stocks whose prices have 

gone up – return of stocks 

whose prices have gone down

All-weather Alpha

AlphaPredictor® provides 

insights in how a fund would 

perform on a forward-looking 

basis

By including outlook 

and expectations in 

a business cycle …
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Time–varying Alpha
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From CAPM to AlphaPredictor®
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Expected Return = Risk Free Rate + ∑ (Beta Factor x Expected change on that Beta Factor) 
+ ∑ (Time-Varying Alpha Sensitivity x  Expected change on the macroeconomic factor) 

+ All Weather Alpha

Beta factors explain the manager’s asset 

allocation vs benchmark, and the manager’s 

style preferences/constraints

Time-varying Alpha explains the manager’s 

skills in navigating across business cycles (for 

example, sector tilts)

All-weather Alpha explains the manager’s 

security selection skills
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Applying AlphaPredictor® : The Monthly AlphaPredictor® Insights

▪ Every month, AlphaPredictor® will be used to review retail funds in one universe

▪ The model analyses what drives the performance of all the funds in that 

universe.

▪ Compute expected return of each fund in next 3 months, based on parameters at 

current business cycle

▪ Rank the expected return of the funds, screen out funds that are too small / new

▪ Identify representative funds in the top quartile and bottom quartile

▪ Report the expected return and the breakdown in different Beta factors and Alpha
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What’s inside our Monthly AlphaPredictor® Insights
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Summary on front page – including three key takeaways
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What’s inside our monthly AlphaPredictor® Insights
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Recapping the model 

Expected return of 

representative funds top 

and bottom quartiles

Contribution from Beta 

factors to expected returns 

(from style tilts etc.)

Contribution from the two 

components of Alpha to 

expected returns
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What’s inside our monthly AlphaPredictor® Insights
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Glossary and definitions A check on historical predictive power of the model of that universe



Opening up more opportunities using AlphaPredictor®
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Beyond AlphaPredictor® Insights …



Complimentary 4-month trial available NOW!

Visit our dedicated webpage and sign up with 

your email.
https://www.tricio-advisors.com/alphapredictor 
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IMPORTANT DISCLAIMER:

This presentation is for information only and the comments and forecasts are intended to be 

of a general nature and are current as at the date of issue. Tricio Investment Advisors Ltd 

(“Tricio”) and Parala Capital LLP (“Parala”) take no responsibility for any individual 

investment decisions taken thereon. Tricio and Parala provides the information on the 

understanding that the information is sourced from the public domain, and that while Tricio 

and Parala will endeavour to ensure the accuracy of the information in our reports, no 

responsibility is taken for any errors in the information and no responsibility or liability of any 

sort is taken for any losses that you or your company may incur, either directly or indirectly, 

through the use of this information. Redistribution of our reports or presentations without the 

express written consent of Tricio and Parala is strictly prohibited and we will prosecute 

offenders to the full extent of the law. This includes photocopying, faxing, electronic 

distribution and any other unauthorised distribution. 
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